POINT OF VIEW SERIES

Allez, Les Bleus!

Macron Win Clears Path for Growth

The election of Emmanuel Macron as the youngest ever President of France removes
one of this year's largest sources of uncertainty for global markets, and may present
a once-in-a-generation opportunity for France and Europe to institute meaningful and
sustainable reform.

With a substantial victory over far-right challenger Marine Le Pen, Mr. Macron’s victory
pushes back on the tide of populism in Europe. The dissipation of Frexit risk removes
political headwinds weighing on confidence and European risk markets, and eliminates
any immediate concerns over a new European crisis.

We caution, however, that the Italian general election — which must be held before May
of next year — will be the next test for a unified Europe and presents similar risks to
those avoided Sunday in France.

Now the Hard Work Begins, With an Eye on June’s Legislative Vote

Mr. Macron’s globalist, pro-European, pro-economic reform policies — a clear counterpoint
to Ms. Le Pen’s anti-EU, anti-immigration and protectionist platform — are a necessary
step to help stabilize the French and European political picture, potentially giving
investors a window of opportunity in continental Europe they lacked for a long time.

The timing of Mr. Macron’s victory is auspicious as France is ripe for change. Results
from the first round of the election, which delivered only 26 percent of votes to the
two major mainstream parties, highlight this. Similarly, the more sober policy platforms
of Mr. Macron (center-left) and Francois Fillon (center-right) illustrate the need for
structural reform across the economy to unlock growth.

Achieving this will not be easy.

Mr. Macron will seek to gain support from members of Les Républicains or Parti
Socialiste if he is unable to secure a majority in parliamentary elections on June 11
and 18. En Marche! — or Onwards!, the party Mr. Macron founded last year — is polling
well in the latest National Assembly projections, indicating he may have the support
necessary, either outright or in collaboration, to begin relaxing sclerotic regulations that
have throttled French economic growth for decades. One note of caution: A significant
number of blank ballots were cast in Sunday’s vote, which raises uncertainty about the
outcome of June’s legislative election.

The alternative scenario, in which Mr. Macron is forced into co-habitation with an
opposition majority in Parliament, would make his reform efforts far more challenging. We
note again, the desire to reform is shared across both the En Marche! and center-right
platforms, which may allow for progress to be made even in the instance of co-habitation.

With regulatory shackles loosened, the potential of the eurozone’s second-largest
economy would be unleashed, making us optimistic on both French and broader
European growth.
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Key Takeaways

Macron’s election removes one
of this year’s largest sources of
uncertainty for global markets
and pushes back on the tide of
populism in Europe.

The dissipation of Frexit risk
removes political headwinds
weighing on confidence and
European risk markets.

We believe the ripples
emanating from the possibility
of a liberalized French
economy and from growing
investor confidence in the
continued existence of the EU
will be felt globally.



Global Impact

European equities should continue to perform well, although European fixed income may not enjoy the same upside. With Mr.
Macron in place, the market's focus will now shift to the European Central Bank (ECB) and the possibility that it will curtail bond
purchases, which should put upward pressure on core European sovereign yields. Risk that the ECB'’s quantitative easing will
taper, coupled with concerns about the impending ltalian election, suggest that semi-core and peripheral bonds are at fair value.
We also view investment-grade bonds on the continent as fully valued, but believe European high-yield debt can continue to
perform well for the time being.

While we expect the euro to appreciate, the Fundamental Fixed Income Team prefers to express this view against currencies such
as the Japanese yen and the Swiss franc, and similarly prefer to express our positive view on Europe via satellite currencies such
as the Swedish krona.

Market impacts will not be limited to France. The ripples emanating from the possibility of a liberalized French economy and from
growing investor confidence in the continued existence of the EU will be felt globally. By removing the prospect of Frexit and a
return of the franc, a significant sell-off was avoided, along with the possibility of bank runs, capital controls and credit losses that
could have destabilized the whole of Europe, leading to global contagion.

The removal of political headwinds, coupled with improving economic data for the continent over the past six to nine months, may
encourage investors to roll out of haven assets such as German and Japanese government debt, U.S. Treasurys, the yen and low-
volatility equities, into more cyclical classes such as financials, energy, industrials and technology.

While equities are not historically cheap, European stocks, especially in these cyclical sectors, are trading at some of the lowest
valuations in the world.

Although cyclical equities in France, Spain and other peripheral European countries may outperform their counterparts in Germany
— historically viewed as the safest bet in continental Europe — Mr. Macron'’s victory will likely spur a significant rally in risk assets
globally as he seeks to implement his reforms in the world’s sixth-biggest economy.



Note to All Readers: FOR INFORMATIONAL PURPOSES ONLY. This material does not constitute and should not be construed as investment, legal or tax
advice or a recommendation, solicitation or opinion regarding the merits of any investments. Nothing in the material shall be deemed to be a direct or indirect
provision of investment management services or an offer for securities by Janus Capital Group and its subsidiaries (“Janus”) and is not considered specific to any
client requirements. Anything non-factual in nature is an opinion of the author(s), and opinions are meant as an illustration of broader themes, are not an indication
of trading intent, and are subject to change at any time due to changes in market or economic conditions. Janus is not responsible for any unlawful distribution

of this material to any third parties, in whole or in part, or for information reconstructed from this material and do not guarantee that the information supplied is
accurate, complete, or timely, or make any warranties with regards to the results obtained from its use. It is not intended to indicate or imply that current or past
results are indicative of future profitability or expectations. As with all investments, there are inherent risks that need to be addressed.

The distribution of this material or the information contained in it may be restricted by law and may not be used in any jurisdiction or any circumstances in which
its use would be unlawful. This presentation is being provided on a confidential basis solely for the information of those persons to whom it is given. Should the
intermediary wish to pass on this material or the information contained in it to any third party, it is the responsibility of the intermediary to investigate the extent to
which this is permissible under relevant law, and to comply with all such law.

Note to Hong Kong, Taiwan and Singapore Readers: Issued in: (a) Taiwan RO.C independently operated by Janus Capital Taiwan Limited, licensed and
regulated by the Financial Supervisory Commission R.O.C, (b) Hong Kong by Janus Capital Asia Limited, licensed and regulated by the Securities and Futures
Commission of Hong Kong, and (c) Singapore by Janus Capital Singapore Pte. Limited (Company Registration No. 200617443N), which is regulated by the
Monetary Authority of Singapore. In Singapore, only available to accredited and institutional investors as defined under section 4A of the Securities and Futures
Act (Cap.289), and may not otherwise be distributed in Singapore.

Note to Australia and New Zealand Readers: Issued by Janus Capital Asia Limited (ARBN 122 997 317), which is incorporated in Hong Kong, is exempt

from the requirement to hold an Australian financial services license and is licensed and regulated by the Securities and Futures Commission of Hong Kong
under Hong Kong laws which differ from Australian laws. In New Zealand, this document may only be distributed to ‘wholesale investors’ within the meaning of
the Financial Markets Conduct Act 2013. This includes (i) selected institutional clients whose primary business is the investment of money, or (i) persons who
meet the prescribed investment activity criteria or who exceed certain prescribed asset and turnover thresholds, or (jii) a person who has completed a prescribed
certificate attesting as to their experience in buying or selling investment products, or (iv) investors who invest a minimum sum of NZ$ 750,000. This is not a
registered prospectus or investment statement or product disclosure statement under New Zealand law and does not constitute an offer of securities to the public
for the purposes of the Securities Act 1978 or a regulated offer under the Financial Markets Conduct Act 2013. It should not be copied or distributed to any
other person in New Zealand. In Australia and New Zealand, for wholesale client use only.

In Australia, Janus Capital Management LLC, INTECH Investment Management LLC and Perkins Investment Management LLC are permitted to conduct financial
services pursuant to an exemption from the need to hold an Australian financial services licence under the Australian Corporations Act 2001. Janus INTECH
and Perkins are regulated by the Securities Exchange Commission of the U.S. under U.S. laws, which differ from Australian laws.

Note to China (PRC) Readers: Janus is not licensed, authorised or registered with the China Securities Regulatory Commission for investment management
business or otherwise approved by any PRC regulatory authorities to provide investment management services in the PRC. This material has not been reviewed
by or filed with any PRC regulatory bodies and the use of this material shall be limited to the extent permitted by applicable laws, regulations and relevant
requirements. Nothing in this material shall be deemed or construed as providing investment management services by Janus in the PRC, nor shall it be will viewed
as investment advice in relation to PRC capital markets, securities and mutual funds, which may require Janus to obtain or be subject to any approval, licensing,
filing, registration, or other qualification requirements of the relevant Chinese regulatory authorities. This material is being provided on a confidential basis solely
for the information of those persons to whom it is given.

Note to South Korea Readers: Issued by Janus Capital International Limited, authorised and regulated by the U.K. Financial Conduct Authority. In South Korea,
only available to Qualified Professional Investors.

Note to Europe Readers: Issued in: (a) Europe by Janus Capital International Limited (‘JCIL"), authorised and regulated in the U.K by the Financial Conduct
Authority and; (b) Dubai by JCIL authorised and regulated by the Dubai Financial Services Authority as a Representative Office.

Note to Middle East Readers: JCIL is regulated by the Dubai Financial Services Authority as a Representative Office. JCIL is authorised and regulated by

the U.K. Financial Conduct Authority. The contents of this presentation have not been approved by, licensed or registered with the Central Bank of Bahrain the
Regulatory Authority of Botswana, Qatar Central Bank Saudi Arabian Capital Market Authority, UAE Central Bank, the Securities and Commodities Authority, the
Kuwaiti Capital Markets Authority or any other relevant licensing authorities or governmental agencies in the Middle East. This presentation does not constitute a
public offer of securities in the Sultanate of Oman as contemplated by the Commercial Companies Law of Oman Royal Decree 4/74) or the Capital Market Law
of Oman (Royal Decree 80/98) or under Kazakhstani law. No transactions will be concluded in the Middle East and any enquiries should be made to JCIL.

Note to Africa Readers: JCIL is not authorised in South Africa for marketing. The contents of this presentation have not been approved by, licensed or registered
with the Regulatory Authority of Botswana.

Note to Colombia Readers: JCILs products and/or services may not be promoted or marketed in Colombia or to Colombian residents unless such promotion
and marketing is made in compliance with Decree 2555 of 2010 and other applicable rules and regulations related to the promotion of foreign financial and/or
securities-related products and/or services in Colombia or to Colombian residents. Neither JCIL nor any related person or entity has received authorisation or

licensing from the Financial Superintendence of Colombia or any other governmental authority in Colombia to market or sell its products and/or services within
Colombia or to Colombian residents.

Los productos y/o servicios de JCIL no podrén ser ofrecidos ni promocionados en Colombia o a residentes Colombianos a menos que dicha oferta y promocién
se lleve a cabo en cumplimiento del Decreto 2555 de 2010 y las otras reglas y regulaciones aplicables en materia de promocién de productos y/o servicios
financieros y /o del mercado de valores en Colombia o a residentes colombianos. Ni JCIL ni ninguna persona o entidad relacionada han recibido autorizacién o
licencia por parte de la Superintendencia Financiera de Colombia o cualquier otra autoridad en Colombia para ofrecer o vender sus productos y/o servicios en
Colombia o a residentes colombianos.

Note to Canada Readers: In Canada, Janus Capital Institutional products and services are offered through Janus Capital Management LLC which is registered
as an adviser in the category of portfolio manager and as a dealer in the category of exempt market dealer in each of the provinces of Alberta, British Columbia,
Manitoba, Ontario and Quebec. In these provinces, these services are offered only to “Accredited Investors” as defined in National Instrument 45-106 and
“Permitted Clients” as that term is defined in National Instrument 31-103.

Janus Capital Management LLC serves as investment adviser. Janus, INTECH and Perkins are registered trademarks of Janus International Holding LLC.©
Janus International Holding LLC. For more information or to locate your country’s Janus representative contact information, please visit www.janus.com.

Outside of U.S.: For institutional/ sophisticated investors / qualified distributors use only. Not for public viewing or distribution.
C-0517-9968 05-156-18 544-15-49968 05-17



